Press Release
New Survey Suggests Tanzania Needs More Doing Business Reforms 
Dar es Salaam, 11th July 2013

A new report indicates that for Tanzania to improve its investment climate, five factors that make doing business difficult need to be addressed urgently. The report is compiled from an annual survey, analyzing business leaders’ perceptions of whether the government is making sufficient effort to address issues that are perceived to form barriers for an enticing investment climate and competitive business environment.

The report, launched by the Private Sector today (11th July 2013) at Karimjee Hall in Dar es Salaam, finds that the problem of reliable electricity is the top barrier to doing business in Tanzania. This may be no surprise to many of us. Definitely noteworthy is that the issue of power is followed closely by issues such as the level of taxes (including the multiple levies), corruption, issues in tax administration and access to finance respectively.  
The named barriers made it difficult for the Tanzanian private sector to grow and to be competitive with their businesses in the EAC common market. As a consequence, such barriers also have a negative impact on creating more employment opportunities. The level of taxes, corruption and multiple levies also make it very difficult for new business start-ups to be successful e.g. in agro-business, the creative industries or tourism, thus leaving Tanzanian youth very meager perspectives for building their future. 
Seven umbrella business associations rally behind the Tanzania Private Sector Foundation (TPSF) in their call on government and political society to make more effort to improve the business environment: the Agricultural Council of Tanzania, the Agricultural Non-State Actor Forum, the Association of Tanzanian Employers, the Confederation of Tanzanian Industries, the Tanzanian Chambers of Commerce, Industry and Agriculture, the Tourism Confederation of Tanzania and Vibindo Society.
“There is need to take heed of the report in prioritizing the business environment reforms agenda,” noted TPSF Executive Director, Mr. Godfrey Simbeye. Government and political society are called to focus on these issues and to engage in convincing efforts to overcome such important hurdles. An improved investment climate in Tanzania is a necessary condition to boost productivity, to create jobs and incomes, and to sustain the economic and social progress from the past decade. 

Efforts to ensure reliable and adequate power supply for business need to be up, and there should be no room for laxity, business leaders noted. Power has consistently been at the top of the list for the last four years of the annual survey.

Business leaders also called for rationalization of the level of taxation in the country, which they said was very high due to the multiple fees and levies charged by various authorities or regulatory bodies.

In the survey, 95 % of the business leaders thought that the government has not done enough to address corruption, and thus the need to effectively and efficiently fight the vice.

The report also notes that tax administration needs to be improved and made more efficient. This calls for reducing the cost of compliance on licensing and regulations.

The report is not exhaustive on business barriers but intends to stimulate debate amongst the private sector and the government. It highlights the factors that should perhaps be prioritized if the enabling environment is to be significantly improved. The fieldwork for the survey was commissioned by BEST-AC and undertaken by Ipsos-Synovate in course of 2012.

At the launch, there were roundtable discussions on the best way to improve the climate for public and private investment in the nation and how to address occurring challenges.

Despite taking a number of reforms to improve business environment, Tanzania has been slowly moving downwards in the ranking on the global competitiveness index. Its investment climate is less favorable when compared to other countries in Sub-Saharan Africa like Kenya, Ruanda and South Africa. Tanzania is currently ranking 134 in the World Bank’s Doing Business Report 2013 (out of 187 countries), indicating again a fall from last year’s position.
About BEST AC

BEST-AC is a grant making programme that assists business membership organisations to produce a well-informed advice for government and political society on how to create a better business environment. The grants enable these organisations to provide convincing evidence in their dialogue with government to change policies, laws and regulations. 
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