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warn on job cuts

Private sector players say they were not involved in
setting new rates which they claim would adversely
affect their operations within and outside the country
foilowing the changes

This move will
result In other
smployees seaking
figher sataries and
some sectors
raising the cost of
gouods and services
to filt the gap” MR
MABROUK OMARI
MOHAMED, THE
CHAIRMAN OF THE
ZANZIBAR CHAMBER OF
COMMERCE

By Sturmius Mitweve
The Citizen Reporter

Dar es Salaam. Employers in
Zanzibar are up in arms over a move
by the government to raise the muni-
mum wage by 100 per cent, warning
that if implemented, it could lead to
jobcuts.

Officials of several organisations
told The Citizen yesterday that the
announcement raising the minimun
wage to Shi40, 000 from Sh70, 000
would force them to review budgets,
possibly reducing the number of
employees in order to cope.

They protested that relevant gov-
ernment authorities did not consult
them as appropriate before awarding
the wage raise which they said could
not be affordable to many business-
men, particularly in the tourism sec-
tor at this time,

The minister for Labour in Zanz-
ibar, Mr Haroun Ali Suleiman, who
announced the new wages at the
weekend said employers would be

expected to start paying the doubled
rates in February,

Yesterday, the minister reiterated
that the lawwas followed in awarding
the increment, noting that he would
not back down. “But those who have
issue with this shouldd see me person-
ally;” he said in a telephone interview
without elaborating, ‘

AccordingtoMrSuleiman, thepro-
posed changes for the private sector
were done formally following consul~
tations with respective organs. The
minister added that the goverment
decided to review the wages in the
Isles that had not been done since
2008. But Mr Mabrouk Omari
Mohamed, the Chairman of the Zanz-
ibar Chamber of Commerce warned
inaninterview thatifthe government
forces the raise on businesses, they
would be forced to cut jobs to meet
expectations,

“This move will result in other
employees seeking higher salaries
and some sectors raising the cost of
goods and services to fill the gap,” said
Mr Mohamed,

He added that it would not be sur-
prising if people closed business due
to exorbitant costs of production
fuelled by other factors such as high
inflationary levels.
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