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By Felister Peter

THE Confederation
Industries (CTI) has strongly opposed
the recent power tariff hike warning
products
uncompetitive and calling instead for
adoption of its proposed 25 per cent

that local

increase.

CTI says the hike would
affect Tanzanian products’
competitiveness and urged
Energy and Water Regulatory
Anithority (EWURA) to
ensure that it does not exceed
six months.

Last week, EWURA
approved a 40.29 per cent
power ftariff  increase,

“tejecting -the-proposed--355--

percent hike applied by the
Tanzania Electric Supply
Company (TANESCO).

Briefing journalists in Dar
¢s Salaam yesterday, CTI
Chairman, Felix Mosha said
there are other measures
which can be taken to reduce
clectricity tariffs instead of
resorting to the huge and
sudden power increase.

He said EWURA should
make sure that the increase
lasts for six months only after
which it must be reduced.

“TANECSO tariffs were
only increased last year...we
would like to call for an end
to the use of expensive
emergency generating
plants,” he said.

Mosha mentioned some of
the measures that the power
utility could apply to reduce
electricity charges as
reduction of electricity losses

.and the cutting of costs within

the company itself,
particularly reduction of
administration  costs  to

of Tanzanial

would Dbe

industry level.
He called for prudent
management of the

company’s finances and
increased efforts in debt
collection. ‘

He said after the tariff
increase manufacturers and
the private sector would want
to be assured of reliable and
CONJiStent power Supply. i

Mosha pointed out that

though EWURA declined the |

request 155 percent increase,
power tariff in Tanzania is
high compared to neighboring
countries  with which
Tanzania competes.

He said after the 40.29 per
cent tariff increase
manufacturers in the country
are subjected to a cost of USD
11 cents per kWh, while
countries like South Africa
and Zambia pay less.

He said the cost in South
Africa as January 2012, is
USD 8.13 cents per kWh and
Zambia USD 5 cents per |
kWh. He said although
Uganda, Rwanda and Kenya
had higher tariffs than
Tanzania, the three countries
do not have costs such as
skills and development levy,
local government taxes and
fees imposed by regulatory
authorities.

Meanwhile, CTI Executive
Director, Christine Kilindu
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said that through the task force of
the Tanzania National Business
Council (TNBC) they have advised
TANECSO to suspend some
expenditures, including reducing to
3 percent the cost of medical
treatment for its staffs.

“We went through the
company’s accounts and provided
them with optional accounts that
would  enable it  reduce
expenditure”, she said.

The new tariff became effective
on January 15, this year after the
approval by the EWURA Board of
Directors.

The six-month emergency
power tariff increment will aot
affect people who consume 50kWh
or less of power per month.

Customers using over 50 kWh,
general use consumers {restaurants,
batber shops) currently paying
157/~ per unit are now required to
pay 221/- per unit, Customers who
were paying 94/- per unit as lower
voltage supply consumers are now
charged 132/- per unit.

High voltage supply consumers -

(Mining compaties, Industries and
factories) who were paying 84/-
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per unit now have to pay 118/-.

Meanwhile, Tanzania Gender
Networking Programme (TGNF)
said yesterday that the power tariff
hikes will make life more difficuit
especially for ordinary citizens.

A statement signed by the
Acting Executive Director, Mary
Nsemwa said the increase will
push up prices of various consumer
goods and services.

“QOrdinary  citizens = whose
income depends on small
businesses will hardly realise
profit”, it said.

TGNP advised the government
to take action against all those
responsible for the electricity
problems  the  country is
experiencing and to tell wananchi
as to when power problems in the
country will be completely solved.

1t also advised TANESCO to
work on plans for alternative
power sources and allow the
private sector o invest in
electricity projects.

It described as unrealistic the
announcement that customers
using less than S0kWh per month
would not be affected, saying there
are no such people.
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